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      MARKETS IN BRIEF 

 G7’s conference call 

G7 finance ministers and central bank governors will hold a 

conference call on Tuesday to discuss measures to deal with the 

widening coronavirus outbreak and its economic impact, a US 

Treasury spokeswoman said on Monday. The call, to be led by US 

Treasury Sec. Steven Mnuchin and Fed Chairman Jerome Powell, is 

planned for Tuesday, said spokeswoman Rebecca Miller. French 

and Italian sources familiar with the G7 arrangements said the call 

was scheduled for 12:00 GMT (14:00 LT), 2-1/2 hours before US stock 

markets open. In a statement, expected on Tuesday or Wednesday, 

the G7 countries will pledge to work together to mitigate damage to 

their economies, without detailing specifics, a source with 

knowledge of the draft told Reuters on condition of anonymity. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1113 -0.21% 

GBP/$ 1.2770 0.14% 

AUD /$ 0.6551 0.24% 

$/JPY 108.03 0.25% 

$/CAD 1.3365 -0.25% 

Gold $ 1597.14 0.45% 

WTI $ 47.66 2.07% 

BRENT $ 52.82 1.79% 

AMERICA    

DOW JONES  26703.32 5.09% 

S&P 500 3090.23 4.60% 

NASDAQ 8952.16 4.49% 

EUROPE     

STXE 600  375.97 0.09% 

CAC 40 5333.52 0.44% 

DAX 11857.87 -0.27% 

ASIA PACIFIC     

S&P/ASX 200 6435.68 0.69% 

NIKKEI 225 21082.73 -1.22% 

CSI 300 (China) 4091.36 0.53% 

MENA    

Saudi Arabia 7349.19 0.06% 

Dubai 2536.66 2.54% 

Qatar 9215.81 -2.89% 

BONDS    

U.S. 10-year 1.1386 -0.0197 

German Bund 10-yr -0.6080 0.0190 

AU 10-year 0.7920 -0.0120 
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 Global markets volatility persisted. After Wall Street’s big recovery 

yesterday, U.S. equity futures seesawed, Japanese stocks 

tumbled and bond yields fell today as enthusiasm about a shift by 

global policy makers to aid growth faded. Traders will be closely 

monitoring the upcoming conference call between G7 countries.  

 Australian dollar briefly jumped after the RBA cut interest rates by 

only 25 bps, as anticipated, and not more. Next focus: GDP data 

tomorrow at 2:30 LT. 

 British pound steadied after falling broadly on Monday, hitting 

new 4 1/2-month lows against a strengthening euro as traders 

took a cautious view at the start of talks between Britain and the 

EU on their relationship after Brexit. Investors will be watching BoE 

Monetary Policy Report Hearings at 11:30 LT. 

 Euro managed to firm up against a weaker dollar that was 

pressured down by a looming Fed rate cut. Today’s focus: 

Inflation estimate and PPI at 12:00 LT. 

 Oil rose for the second day on hopes that global stimulus would 

offset the economic slowdown. Prices were also supported by 

expectations that OPEC will order deeper output cuts this week.  

 On Monday, the Dow wrapped up its strongest 1-day gain since 

2009 (around 1300 points), while the S&P 500 and Nasdaq each 

had their strongest 1-day rise since December 2018 



Australia kicked off an expected worldwide policy response to China’s slowdown and fallout from the coronavirus 

with an interest-rate cut that’s set to operate in tandem with fiscal measures to cushion the economic blow. RBA 

chief Philip Lowe reduced the cash rate by a 25 bps to 0.5%, a new record low, as expected by traders. The governor 

said he’s prepared to ease further as the virus outbreak is having “a significant effect” on Australia’s economy. “The 

board is prepared to ease monetary policy further to support the Australian economy.”  

 OECD lowering global growth forecasts 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.50 -1.05% 

SOLIDERE—B 8.50 -0.12% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 1.89 -0.53% 

BLOM BANK 4.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 
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 RBA the first to react with a rate cut 

Global economic growth will sink to levels not seen in over a decade as the coronavirus outbreak hammers demand 

and supply, challenging central banks and governments to respond to a fast-changing situation, according to 

OECD. As central banks around the world try to calm a market panic, the group also warned of possible global 

contraction this quarter. It cut its full-year growth to just 2.4% from 2.9%, weakest since 2009. If the situation worsens, 

“coordinated policy actions across all the major economies would be needed” for health care and stimulus, it said.  

 U.S. manufacturing nearly stagnating  

A key gauge of US manufacturing retreated to near-stagnation in February amid mounting concern that the world’s 

largest economy won’t be able to dodge a hit from the coronavirus. The Institute for Supply Management index slid 

to 50.1 from 50.9 a month earlier, according to data Monday that showed a steeper drop than economists 

estimated. Three of five components fell, led by the biggest drop in production since 2018. Of 18 industries, 14 

reported growth, ISM said in a statement.  

The Australian dollar jumped as much as 0.5% immediately after the decision and last traded at $0.6551. An 

expected narrowing of the rate differential between the RBA and the Fed, where markets expect three cuts this year, 

was a likely driver of the bounce. The Reserve Bank of Australia announced on Tuesday a cut in its cash rate by 25 

bps to 0.5%, a new record low. In a statement announcing the decision, the Australian central bank’s governor 

acknowledged that the coronavirus outbreak overseas is having a “significant effect” on the country’s economy 

and said the move to ease monetary policy was done to “provide additional support to employment and economic 

activity.” Before the decision, the Aussie dollar fell against most major peers after Prime Minister Scott Morrison said 

the government is “highly aligned” with the central bank ahead of an expected interest-rate cut Tuesday. Aussie fell 

back toward a 2009 low. 

The Japanese yen advanced after a report that Group-of-Seven nations have not agreed to new fiscal spending or 

coordinated interest rate cuts to cushion the economic impact of the coronavirus. Treasuries rose. Yen climbed as 



much as 0.6% while the Nikkei index reversed an initial gain as the news sapped some of the optimism that had swept 

through markets since the Fed indicated on Friday that it may cut rates Reuters said that the draft of a joint 

statement being prepared by G-7 only goes as far calling on them to work together to mitigate the economic 

damage. USD/JPY fell 0.5% to 107.75 after rising as much as 0.2% earlier. The BoJ earlier conducted an unscheduled 

debt buying operation for a second day, offering to buy 500bn yen ($4.6bn) of government debt through 

repurchase agreements. G-7 finance ministers and central bank governors hold a conference call later on Tuesday 

to discuss measures to deal with the outbreak and its widening economic fallout. The call, which French and Italian 

sources said begins at 1200 GMT, comes with markets betting the Fed will lead a round of global monetary easing. 

The British pound steadied after falling broadly on Monday, hitting new four-and-a-half month lows against a 

strengthening euro as traders took a cautious view at the start of talks between Britain and the EU on their relationship 

after Brexit. On the other hand, UK’s Treasury Committee said on Monday it will question outgoing Bank of England 

Governor Mark Carney alongside members of the monetary policy committee on Tuesday. The lawmakers will hold 

an evidence session with Andrew Bailey on Wednesday on his appointment as the new governor of the BOE, the 

committee said on Twitter. Mel Stride, who chairs the Treasury committee, had earlier said he would call in Carney 

and his successor Bailey to explain the misuse of the audio feeds from BOE news conferences. In December, the 

central bank said a rogue supplier has been giving traders access to potentially market-moving information seconds 

before rivals. Bailey is due to become Bank of England Governor on March 16.  

The euro traded firm as the extra room to respond in the US, where the Fed has its benchmark rate between 1.5% and 

1.75% compared with zero in Europe, has weighed on the dollar. But fear has prevented strong gains beyond the 

euro, which rose as investors unwound carry trades. It last sat at $1.1113, below month-high hit earlier. Also on the 

horizon is the release of EU inflation data at 12:00 LT and the Super Tuesday Democratic Party primaries in the US.  

Oil prices rose for a second day on Tuesday on expectations that central banks are likely to enact financial stimulus 

to offset the impacts of the coronavirus outbreak and growing optimism that OPEC will order deeper output cuts this 

week. Brent crude rose 1.79%, to $52.82 per barrel. US WTI rose 2.07%, to $47.66 a barrel. Brent and WTI have 

rebounded somewhat over the past two days from a more than 20% drop from their 2020 peak in January. Since 

Friday, WTI has gained 7.2% while Brent contract has climbed 7%, the biggest 2-day percentage gains.   

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

GBP—11:30 UK Monetary Policy Report Hearings   

EUR—12:00 Eurozone CPI Flash Estimate YoY 1.40% 1.40% 

EUR—12:00 Eurozone Unemployment Rate 7.40% 7.40% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Wednesday: AU GDP, German Retail Sales, Eurozone Retail Sales, ADP Nonfarm Employment Change, Canada BoC policy Decision, US ISM 

Nonmanufacturing PMI, EIA Weekly Report, Fed Beige Book 

Thursday: Trade Balance, UK BoE Decision, OPEC Meetings, BoE Carney speaks, BoC Poloz speaks 

Friday: AU Retail Sales, Canada Jobs Report, US Jobs Report 

 



CURRENCIES LAST 1D YTD 

DXY 97.643 0.28% 1.29% 

EUR/$ 1.1113 -0.21% -0.91% 

GBP/$ 1.2770 0.14% -3.66% 

AUD /$ 0.6551 0.24% -6.67% 

NZD/$ 0.6262 0.03% -7.08% 

$/JPY 108.03 0.25% 0.51% 

$/CAD 1.3365 -0.25% -2.78% 

$/CHF 0.9588 0.08% 0.85% 

$/SEK 9.5138 0.26% -1.56% 

$/NOK 9.3120 -0.18% -5.62% 

$/DKK 6.7247 -0.20% -0.94% 

$/TRY 6.2181 -0.57% -4.25% 

EUR/GBP 0.8702 0.35% -2.76% 

EUR/JPY 120.05 0.46% 1.42% 

EUR/CHF 1.0655 0.27% 1.93% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1597.21 0.45% 5.23% 

Silver Spot  $/Oz 16.78 0.26% -6.02% 

Platinum Spot  $/Oz 871.65 0.95% -9.82% 

Palladium Spot  $/Oz 2559.48 0.68% 31.55% 

COPPER $/lb 259.45 0.10% -7.48% 

WTI $/bbl 47.65 2.07% -21.85% 

BRENT $/bbl 52.84 1.79% -19.95% 
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 EQUITIES & BONDS 

Stock market futures earlier on Tuesday pointed to a US opening drop following the roaring comeback rally that saw 

the Dow Jones post its biggest percentage gain since March 2009 and largest ever point surge. In a volatile session, 

Dow futures had jumped 150 points earlier. The sharp moves downward came after a Reuters report that the Group 

of Seven industrial powers is expected to issue a statement Tuesday or Wednesday on countering the impact of the 

coronavirus outbreak. At present, that did not include any specific call for new government expenditure or 

coordinated interest rate cuts by central banks, Reuters reported citing a G-7 official with direct knowledge of the 

deliberations. The Reuters report came as markets had gotten a boost earlier this week amid investor expectations of 

big central bank stimulus over the coming days to boost the economy and markets. 

Global stocks and oil prices extended gains on Tuesday as policymakers indicated their willingness to help ease the 

economic fallout from the coronavirus, while worries about the outcome of a call by Group of Seven heads kept a lid 

on gains. The improved sentiment helped US S&P 500 futures climb up as much as 1% in Asian trade on Tuesday but 

they trimmed gains to 0.1% following news on the G7 draft statement. MSCI's broadest index of Asia-Pacific shares 

outside Japan advanced 0.7%, paring the day's gains but still marking the second straight session of rises. Japan's 

Nikkei lost steam and closed 1.2% lower after short-covering ran its course and as the yen firmed on the dollar, but 

South Korea's Kospi rose 0.4%. Australian shares ended down 0.7%, with bank shares easing after RBA cut rates. 



 COMPANY NEWS HEADLINES 

 Apple supplier Foxconn said it would resume normal production in China by the end of March and that more 

than half its seasonal workforce in the country had restarted work following the coronavirus outbreak. 

 SoftBank Group Corp CEO Masayoshi Son, under pressure from hedge fund Elliott Management to rein in his 

mercurial investment style, turned on the charm in a meeting with US investors on Monday, but offered few 

concrete concessions. 

 GFL Environmental Inc on Monday raised about $1.4bn in its initial public offering, pricing it below the target 

range in a conservative step to ride out market volatility in the wake of the coronavirus outbreak. 

 Japan's Honda Motor Co Ltd said on Tuesday it will temporarily cut back local production due to difficulty in 

sourcing parts amid the coronavirus outbreak. 

 Chip maker Qualcomm Inc said on Wednesday that the coronavirus outbreak in China poses a potential threat 

to the mobile phone industry, with a possible impact on manufacturing and sales. 

 Hyatt Hotels Corp said on Monday it was withdrawing its 2020 earnings outlook, as the coronavirus outbreak 

spreads across the globe hurting travel demand. 
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In the US, the Dow Jones Industrial Average surged over 5% on Monday while the S&P 500 and Nasdaq each jumped 

more than 4% in a major rebound following last week’s steep sell-off sparked by fears about the coronavirus. After 

the stock market extended gains in the session’s final minutes, the Dow wrapped up its strongest 1-day gain since 

2009, while the S&P 500 and Nasdaq each had their strongest 1-day rise since December 2018. That rally followed the 

US stock market’s worst week since the 2008 financial crisis, sinking into correction territory on Thursday due to fears of 

a recession resulting from the epidemic. The S&P 500 remains down 8.7% from its Feb. 19 record high close. Many 

investors will consider the index to remain in a correction until it reclaims its high. Apple jumped 9.3% in its largest one-

session leap since 2008. The iPhone maker is still down nearly 9% from its record high close on Feb. 12. Bank of Japan 

Governor Haruhiko Kuroda said on Monday that Japan’s central bank would take necessary steps to stabilize 

financial markets. That followed a similar move by Fed Chair Jerome Powell last Friday. Traders see a 100% chance of 

a 50 bps rate cut at the Fed’s March meeting, according to CME Group’s FedWatch tool. The S&P 500 information 

technology index jumped 5.7% in its strongest session since December 2018. The Institute for Supply Management 

said domestic manufacturing activity barely expanded last month due to supply issues stemming from the virus 

outbreak. Cancer drug developer Forty Seven Inc soared 62% after larger peer Gilead Sciences made a $4.9bn offer 

for the firm. Gilead jumped 8.71%. Surgical mask maker Alpha Pro Tech Ltd tumbled 22% but remains up over 350% 

year-to-date. 

Most major Gulf stock markets steadied on Monday after sharp losses in the previous session, on rising expectations 

of a coordinated global monetary response to help soften the economic blow of the coronavirus outbreak. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  26703.32 5.09% -6.43% 

S&P 500 3090.23 4.60% -4.35% 

NASDAQ 8952.16 4.49% -0.23% 

S&P/TSX 16553.26 1.78% -2.99% 

EUROPE LAST 1D YTD 

STXE 600  375.97 0.09% -9.59% 

FTSE 100 6654.89 1.13% -11.77% 

CAC 40 5333.52 0.44% -10.78% 

DAX 11857.87 -0.27% -10.50% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6435.68 0.69% -3.72% 

NIKKEI 225 21082.73 -1.22% -10.88% 

TOPIX 1505.12 -1.36% -12.56% 

CSI 300 (China) 4091.36 0.53% -0.13% 

MENA LAST 1D YTD 

Saudi Arabia 7349.19 0.06% -12.40% 

Abu Dhabi 4763.48 0.84% -4.95% 

Dubai 2536.66 2.54% -7.52% 

Qatar 9215.81 -2.89% -11.60% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.1402 -0.0197 -0.7740 

Germany -0.6090 0.0190 -0.4200 

U.K. 0.4260 0.0250 -0.3910 

Australia 0.7920 -0.0120 -0.5780 

 TOP SELECTED NEWS 
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UK preparing measures to help business, economy if coronavirus spreads 

(Reuters) The British government is preparing possible measures to support the health service, businesses and the 

economy as the outbreak of coronavirus continues to spread, the finance ministry said on Monday. The UK has so far 

had 40 confirmed cases of the virus, and Prime Minister Boris Johnson said earlier that a “very significant expansion of 

coronavirus” was possible and the country should be prepared for it. “We are well prepared for this global threat 

and, as the wider economic picture becomes clearer, we stand ready to announce further support where needed,” 

finance minister Rishi Sunak said in a statement.  

UBS CEO set to become Swiss Re chairman, Reuters reports 

(Bloomberg) Sergio Ermotti, the CEO of UBS Group AG, will become chairman of Swiss Re AG next year after he steps 

down from Switzerland’s biggest bank, Reuters reported. Swiss Re’s current chairman, Walter Kielholz, will stand for re-

election at next month’s annual shareholder meeting, and would then step down in time for Ermotti to take his place 

as of the 2021 meeting, Reuters said, citing unidentified people with knowledge of the matter. A Swiss Re 

spokesperson had no immediate comment. A spokesperson for UBS declined to comment. UBS last month named 
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ING Groep NV’s Ralph Hamersas its next CEO to succeed Ermotti, one of the longest-serving European bank CEOs. 

Ermotti, who became UBS’s CEO in 2011, cemented his legacy early in his tenure, responding to the financial crisis by 

making deep cuts to trading and increasing the focus on managing money for the rich. 

Pfizer identified some antiviral compounds with potential as coronavirus treatments 

(Reuters) Drugmaker Pfizer Inc said on Monday that it identified certain antiviral compounds it had in development 

that have the potential to inhibit coronaviruses and is engaging with a third party to screen the compounds. The 

company said it hopes to have the results from that screening by the end of March and if any of the compounds are 

successful, it would hope start testing them by the end of the year. Pfizer Chief Scientific Officer Mikael Dolsten was 

one of a number of pharmaceutical executives who met with US President Trump at the White House on Monday. 

Xerox, HP blame each other as takeover battle heats up 

(Reuters) US printer maker Xerox Holdings Corp took its $35bn bid for HP Inc to the US personal computer maker’s 

shareholders on Monday, with a formal tender offer and a rebuttal to HP’s account of why they could not negotiate 

a deal. HP adopted a “poison pill” last month to neutralize Xerox’s tender offer. Unless the companies can reach a 

compromise, it will be Xerox’s bid to replace HP’s board of directors at the latter’s annual shareholder meeting in the 

next few weeks, rather than the tender offer, that will determine the outcome of the takeover battle. 

Lindt promises sweet dividend and further growth 

(Reuters) Swiss chocolate maker Lindt & Spruengli on Tuesday proposed a sweeter payout to shareholders, increasing 

its dividend by 75% to mark its 175th anniversary. Chocolate makers are facing sluggish growth, particularly in 

saturated US and European markets, as consumers often opt for healthier snacks these days, but Lindt has fared 

better than peers thanks to its upmarket positioning. “For the coming years, Lindt & Spruengli confirms its existing mid- 

to long-term organic sales growth target of 5-7% per year,” the maker of Lindor chocolate balls and gold foil-

wrapped Easter bunnies said in a statement. It added that it would also steadily improve its operating margin. 

UAE's Mubadala among investors in self-driving firm Waymo 

(Reuters) Abu Dhabi state fund Mubadala Investment Co was part of a consortium that invested $2.25bn in Waymo, 

the self-driving technology company owned by Alphabet Inc, it said on Tuesday. Mubadala joined Silver Lake and 

other investors including the Canada Pension Plan Investment Board, Magna International, and Andreessen Horowitz 

in the deal, the statement said. Founded 11 years ago as a small project inside Google, Waymo is now widely 

considered the leader in developing self-driving technology. 

Rosneft paid mystery consultant $250mn in Iraq oil deal 

(Bloomberg) Russia’s state oil company paid $250mn to an external consultant to help secure deals in Iraqi Kurdistan, 

according to documents that shed new light on transactions that have strengthened Moscow’s presence in the 

Middle East. The fee was linked to deals that helped Rosneft become the dominant foreign player in the Kurdish oil 

industry. In the process, they drew Russia deeper into Iraq just as President Vladimir Putin was seeking to bolster the 

Kremlin’s position in the region at Washington’s expense. The amount is large by the standards of financial advisory 

contracts. For comparison, the entire M&A advisory fees of the top 12 global investment banks in the Middle East and 

North Africa amounted to about $400mn last year, according to analytics firm Coalition Development Ltd. 

US vehicle fleet sets new record for fuel efficiency in 2018: EPA 

(Reuters) The US vehicle fleet hit a record for fuel efficiency in 2018 averaging 25.1 miles per gallon (mpg) in real-

world driving as it rose 0.2 mpg, the Environmental Protection Agency (EPA) said. The fleet is also preliminarily 

anticipated to jump to 25.5 mpg for the 2019 model year. The EPA and the National Highway Traffic Safety 

Administration are working to finalize rules to rollback Obama-era requirements through the 2026 model year. 

Officials hope to finalize the new rules by April 1 but are still working to address remaining issues. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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